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Abstract: We propose a short-run theory of the
extensive margins of trade, comprising the
standard international extensive margin and a
novel domestic extensive margin. The domestic
extensive margin allows identification of
globalization and specific policy effects not
properly identified in previous literature. To apply
our methods, we build a new dataset covering
both the cross-border and domestic extensive margins for 35 countries, 1995-2014.
We deploy it to quantify the extensive margins effects of globalization and European
integration. We find strong positive effects of globalization and also significant but
highly asymmetric effects of European integration in favor of more developed EU
members.
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